THE ANATOMY OF ATRANSACTION

AUTHORIZATION TIME OF PURCHASE

MERCHANT SERVICES
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Cardholder provides
” MasterCard account
> to merchant

Cardholder completes
purchase and receives receipt

CLEARING USUALLY WITHIN ONE DAY

approval to merchant

Merchant’s bank asks
MasterCard to determine
cardholder’s bank

MasterCard authorization system checks
card security features and sends to
cardholder’s bank for approval

Merchant’s bank sends Cardholder’s bank

approves purchase

MasterCard sends approval
to merchant’s bank

Merchant’s bank sends
purchase information to
MasterCard network

SETTLEMENT USUALLY WITHIN TWO DAYS
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MasterCard clearing system validates
information and sends purchase information
to cardholder’s bank, which prepares data for
cardholder’s statement
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MasterCard clearing system provides
comprehensive reconciliation to

both the merchant’s bank and to the
cardholder’s bank

Cardholder’s bank sends
payment to the MasterCard
counter-party to settlement payment to merchant’s bank
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Merchant’s bank
pays merchant for
cardholder’s purchase

The MasterCard counter-
party to settlement sends

Cardholder’s bank
bills cardholder
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